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AUDIT NEW ZEALAND

Mana Arotake Aotedroa

Auditor’s independent assurance report
To the readers of Northpower Limited’s

Report for the financial year ended 31 March 2011 regarding Northpower
Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Northpower Limited {the company). The Auditor-General
has appointed me, John Scott, using the staff and resources of Audit New Zealand, to provide
an opinion, on her behalf, on the company’s report for the financial year ended 31 March
2011 regarding compliance with the Commerce Commission’s Electricity Distribution
(Information Disclosure) Requirements 2008 (the Requirements) as shown in the attached report
comprising the schedules FST1, FS2, FS3, AV1, AV2, AV3, AV4, MP1, MP2, MP3 and AM1
(inclusive). In this independent assurance report we refer to the company’s report as the
“disclosure information”. The disclosure information comprises both historical and prospective
financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether
the disclosure information prepared by the company complies with and is presented in all
material respects in accordance with the Requirements.

Limitations and vse of this independent assurance report

This independent assurance report has been prepared solely to discharge the
Auditor-General's responsibilities under the Requirements for the financial year ended
31 March 2011. This independent assurance report is not intended to be used for any
purposes, other than that for which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements, Qur opinion has been formed on the above basis.

Basis of opinion

The company’s financial statements for the year ended 31 March 2011 have been subject to
audit. The audit opinion on the financial statements of the company for the year ended
31March 2011 was unqualified and was dated 22 June 2011.

Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information



complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure information.

A matter is material if it would affect a user's overall understanding of the disclosure
information prepared by the company.

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engagements {New Zealand) 3100: Compliance
Engagements issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement audit has been limited to agreeing the amounts and disclosures to the underlying
records and audited financial statements of the company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement audit, has been planned and performed to obtain all the information and
explanations we considered necessary in order to obtain reasenable assurance that the
disclosure information has been presented in all material respects in accordance with the
Requirements.

Prospective financial and non-financial information

Qur work on the prospective financial and non-financial information has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2011 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be
significant).

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the independent auditor provisions

on independence, as specified in clause 2{1) of the Requirements.

Other than the engagement and the annual audit of the company’s financial statements carried
out on behalf of the Auditor-General, we have no relationship with or interests in the company.

Opinion

We have obtained all the information and explanations we have required.



In our opinion:

the company has kept proper records to enable the complete and accurate
compilation of required information, in all material respects, as far as appears from
our examination of those records; and

the disclosure information prepared by the company for the financial year ended
31 March 2011 complies with the Requirements.

Historical Financial and Non-Financial Information

In our opinion, the company has:

presented the historical financial information in reports FS1, F$2, FS3, AV1, AV2,
AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2011 in all
material respects in compliance with the Requirements, and

compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has calculated the historical non-financial information based on un-audited source
data provided by the company.

Prospective Financial and Non-Financial Information

In our opinion, the company has:

L

presented the prospective financial and non-financial information in reports AM1 and
MP3 on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2011 and
the immediately preceding financial year; and

calculated the prospective financial and non-financial information based on un-
audited source data provided by the company.

On\aghalf of the Auditor-General
Auckland, New Zealand
23 August 2011
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Electricity Distribution (information Disclosure) Requirements - Schedules

 Other related party'\ o
Total‘Re!at Party. Expendn

N. B The iditional Related arty lnfonnaﬂon that is requlred lo be dlsclosed in aocordance w:th Sectton 3
of the Information.Disclosure Handbook isto be dlsclosed by wayofa separate note to thls Schedule and
forms part of this Schedul :

o |FS1c: O'p,érati,onaly EXpenditdre:notes o ik

w0 ‘ . : :

8 | Merg _smonExpenses . o . . o
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f i : : Matenal items (l gneater than 10% of the Operational Expendnure lme nem)
“es . Material item amount , .

9d within expenditure category:
e

97
b o .
9 . Materialitemamount3 = -
100 within expenditure category: =
102 ;
103700

14 Nofesto ?Jé prdviﬁed ks‘epa‘rate‘ly

Pass-through Costs

45 Notes fobe prvwded separately

Pass-through Cos(s

49 Noles to be provided sepafately

Pass Ihrcugh Costs

i {further. disclosures tobe provided on, separale page )‘! required) -

108 FS1d VestedAssets‘l ; e - ($000)
fr L ConsnderanonPal iorVestedAssets S e £ 471

. (so00)

. (5606) -

Select one

: Select one

to be repeated as requiired for multiole reclassifications
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Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited

194,241

209,114

733
13,768
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Electricity Distribution (Information Disclosure) Requirements - Schedules

[ Northpower Limted |
[ 2011 |

Tax Shield calculation)

 40% ¢

 B59%
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[ Northpower Limited |
2011

2004

208,632

218,260

Aa1%

194241
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208,632
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Electricity Distil Di
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REPORT MP1: NETWORK INFORMATION
(Separatereport"requ‘ired fqr each N‘on-c‘ontiguous Network):

ref.

Electricity Distribution (Information Disclosure) Requirements - Schedules

i E(ectncrly Dlslnbuuon Busrness r Northpower Limited

Network Name: Northpower

- Disclosure:

Annual Disclosure - Requirement 6(1)

Circuit:Length by Operating Line Voltage (at year.end)

5 66KV
50KV-& 66KV, .

L 3BkY.
SWER (all SWER: voliages)

22kV (other than SWER)

6.6kV.to 11KV, (rncluswe other.than SWER)

Low Voltage (< 1kV)
Total circuitlength (for Supply)

Dedlcaied Street Lighting Circult Length

Overhead Circuit Length by Terrain:(at year.end)

Urban'(only)

Rural (only)

Remote (oniy)

Rugged (only) -1

Rural & rugged (only)
Remote & rugged (only)
Unallocated overheadlines
Total overhead length

Transformer capacity (at yearend) .
g . Distribution Transformer Capacrty {EDB.Ownsd)

Distribution Transformer Capacrty (Non-EDB Owned, Estimated)

:Total Distnbuﬂon Transformer Capacrty

Zone Subslahon Transformer Capacrty

System Fixed: Assets age (at year end)

Average Age of System Fixed Assets .
Average Expected Total Life of System Fixed Assels
Average Ageasa Propornon of Average Expected Total Life

Estimated Propornon of Assets {by Replacement Cost} wrthm 10 years of Total Life

Electrieity ‘d‘em’and ,

plus

less

less

GXP Demand :
Embedded. Generauon Oulput at HV and Above

* Maximum System Demand
‘Net Transfers 1o (from) Other:EDBs at HV.and Above
" Demand on syslem for supply to customers' Connection Pomts

Subtransmission Customers' Connection Point Demand

“Maximum Distribution Transforme‘r Demand

GXP Demand not Supplxed at Subtransmissjon Level

Embedded Generation Output - Connected to Subtransmission System

Net Transfers to {from) Other.EDBs at Subtransmission Level Oniy

Estimated Controlied Load Shed at Time of Maximum System Demand (MW)

Five-Year System Maximum Demand Growth Forecast

Electricity volumes carried

less

Lplus
less

less

lgss

- Electricily Supplied from GXPs.:

Electricity Exports 0 GXPs

Electricity. >upphed from Embedded Generators

Net Electricity Supplied to (from) Other EDBs

Electricity entering system for supply to customers' Connection Points
Electncity. Supplisdto Customers' Connecuon Pomts :

. Electr city. Losses (loss ratlo)

“Electn‘city Supplied to Customers Connection Points

Electricity Supplied to Largest 5 Connection Points
Electricity supplied other than to Largest 5 Connection Points

Load Facter'

Number of Connection Points (at year.end)

24/08/2011

: ~Intensrty of service requirements
- Demand: Densrty {Maximum Distribution Transformer Demand {-Total circuit lenath)

Overhead
{km)

220

3,466
1,284

(enter "Tolal Business”.

Underground
(km)

231
606

ForYearEnded;] 2011

or nanie of network}

Total
(km)

239

3,697
1,800

4,970

856

5,826 1o #P2

175

(km)
666
3 916

214 |

(%)
13%
79%
0%
0%

0%

4,970

<:Volume: Densny {Electricity Supplied to.Customers'-Connection Points /. Total mrcurl length)

“Connection Point Density (ICPs /. Total circuit length)
Ene‘rgy;lntensny (Electricity Supplied to Customers' Connection Points / iCP)

100%

51
514

281

24
51
'48%

18%

Maximum
coincident
system
demand {MW)
150 |

3

153

183

561

97

10
3.
2

1.2

(GWh)
973

74%

54,416

17
164
9
17,683

MVA

ACPs

389

Previaus Year
483

MVA 3

MVA (o MP2) ——4&5

MVA 271

Years
Years
%

%

Non-coincident
Sum of maximum
demands {MW)
178

63
to.MP2

% p.a.

. to.MP2.
3.6% %

55% %

%

to MP2

kW/km
MWhikm
{CP/kM
KWhH/ICP,
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_Electricity
Supplied to

Connection
‘Points

SMW).:
69,013
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Electricity Distribution {(Information Disclosure) Requirements - Schedules

Northpower Limited

: SWER . SWEF 3 )
Select one | Select one | Select one | Select one Select one
6.90 4.18

2.00
7.50 ) 2.00

AIDI
30.00 |

024
220 |

20ints ] Poin ; ? L o Total
24,786 . 7,948 6,197 50,025
276,656 116,548 134,330 429,278 956,812
43,793 10,124 494 5 54,416
9.0 9.5 5.9 1.4 5.2
1.00 1.06 0.66 0.16 0.58
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Metering installation category based breakpoints
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Etectricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited

o significant overhead to underground expenditure incurred or planned

58.4% :
-47.8%
70.4%
2.7%
Not defined
13.2%

A1.3%
-31.4%
11.9%

) Customer connections over due to more connection than planned.

) System growlh under due to deferral of some large projects.

) Reliabilily, Safety and Environment under due to delay and deferral following on from
sk review.

) Following on from inspections some Routine ad Preventative Maintenance has been
eferred.

) Asset refocation over due to unplanned relocation.

) Refurbishment and renewat under due to projects being re-clasified as Asset
placement. 7
ault and emergency maintenance exceeded forecast due to storm damage
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Transitional Provisions — Requirement Part 4 14 (8)

Statistics

(a) System length,
broken down by voltage:
33 kV

11 kV

400V

Total

(b) Circuit length of
overhead lines, broken
down by voltage:

33 kV

11 kV

400V

Total

(c) Circuit length of
underground cables
broken down by voltage:
33 kV

11 kV

400V

Total

(d) Transformer capacity

(e) Maximum demand
(f) Total customers

Efficiency
Performance
Measures

(a) Direct line cost per
kilometre

(b) Indirect line cost per
customer

Transitional Provisions 2011

2011 2010 2009 2008 2007
243.0km 237.0km 235.0km 234.0km 231.0km
3,697.0km  3,615.0km  3,424.0km  3,375.0km  3,239.0km
1,890.0km  1,977.0km  1,968.0km  2,147.0km  2,176.0km
5,830.0km  5,829.0km  5,627.0km  5,756.0km  5,646.0km
224.0km 220.0km 218.0km 217.0km 215.0km
3,466.0km  3,394.0km  3,227.0km  3,184.0km  3,103.0km
1,284.0km  1,390.0km  1,449.0km  1,597.0km  1,577.0km
4,974.0km  5,004.0km  4,894.0km  4,998.0km  4,895.0km
19.0km 17.0km 17.0km 17.0km 16.0km
231.0km 221.0km 197.0km 191.0km 136.0km
606.0km 587.0km 519.0km 550.0km 599.0km
856.0km 825.0km 733.0km 758.0km 751.0km
514,486kVA 485,300kVA 480,000kVA 461,000kVA 442 875kVA
153,000kwW  150,000kwW  151,000kW  154,000kW  144,014kW
54,416 53,706 53,331 52,876 51,669
$1,849 $1,921 $2,042 $1,863 $1,500

$71 $79 $84 $72 $61



Additional Notes

FS1b — Related Parties Expenditure Note

$000
Operational Expenditure $8,839
Maintenance expenditure on System Fixed Assets.
Other Related Parties Expenditure $9,826
Construction of new assets:-
(a) Subtransmission assets $ 823,268
(b) Zone Substations $2,396,779
(c) Distribution Lines and Cables $5,827,945
(d) Medium Voltage Switchgear $ 439,301
(e) Distribution Transformers $ 231,865
(f) Low Voltage Reticulation $ 77,119
(g) Scada & Communications $ 30,008

Network Maintenance and other services are provided in accordance with a Service
Level Agreement.

- No balance is outstanding at balance date.

- No amounts have been written off of forgiven during the year.

- No transactions have been made at nil or nominal value.

FS1c - Operational Expenditure Note

Electricity Commission Levy $113,810 55%
Local Body Rates $ 44,921 21%
Commerce Commission Levy$ 49,347 22%
Total $208,078



